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here, though it is obvious that any considerable in-
crease in the reserves, however theoretically desir-
able, would not in the absence of a corresponding
increase in the superstructure of credit operate to
economise the use of gold. As Lord Rothschild
remarked in an interview a few years ago: "the:
narrow margins with which we (sc. English bankers)
work are the reason why we get the business/1 At
the same time an increase in the supply of gold
will probably, as already observed, tend to stimulate
trade by enabling banks to increase their reserves
and give their customers enlarged accommodation.
(2) Though however, generally speaking, the
quantity of gold produced is indeed one of many
causes which may affect credit, and though it
seems probable that any considerable increase in
the supply of gold must: tend to increase tne
superstructure of credit, the growth of credit has
no direct dependence on the supply of gold and
is likely to become more rapid as the supply of
gold becomes less. Similarly, tin* quantity of
gold added to the reserves has no direct proportion
to the business of which it is the basis and the
ultimate security ; it is simply an addition of so
many pounds sterling to the whole mass of money
in existence, whether metallic money or credit
money, and is consequently comparatively insigni-
ficant as a factor in prices. It must also be borne
in mind that some limit will always be imposed
on the rise in prices on account of expansion of